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i»i;rsp iciucdoi: 

1* The^jtpsues of the Anglo-Argentine Trade Agreement 


rn"j. 


Tie Anglo-Argent ine Trade Agreement 


clearly violates 


the principle of multilateral trade, to which the UK as a ^ 
signatory of the IT0 charter is ultimately committed (though 
Argentina is not ), but such a bargain was natural for two co- 
untries whose economies are both c oriel ement ary and short of 
dollars and gold® According to the agreement the UK is to soli 
Argentina manufactured products, oil, and coal, while buying 
from Argentina a range of primary products including' meat, fades 
and grain* The trade is expected to balance over a five year 
period at the equivalent of about $250 million per year in each 
direction. Prices are subject to annual renegotiation, and 
neither country may demand the conversion of any periodic favor- 
able balances on current account into hard currencies or gold. 


At present the only firm common 
is for a year’s sun-sly of meat * 


Lty contract which has been signed 


The agreement is latently discriminatory against the US, 
particularly in view of its five-year life (although either sig- 
natory can void the pact at the end of any year). It eliminates 
dollar oil products front directly entering the Argentine market 
in favor of sterling oil (although the UK will orobably buy a 
substantial quantity of oil from US companies in order to sur-ply 
Argentina). Apart from oil, of which the US has traditionally 
been the major supplier, the agreement will encourage Argentina 
to buy other British goods even though the equivalent US products 
may be cheaper; the US will be largely eliminated from the Argen- 
tine market. These are unfavorable developments for the US; 
loss of business and the rejection of a basic economic policy, 
mult ilat eral ism. 


But the fact remains that if the UK had to pay for its 
Argentine purchases in dollars or convertible sterling little 
could be bought— and that Argentina, if unable to sell its meat 
and wheat to its natural trading oartner, could not dispose of 


all its produce. 


from this 


it follows that Argentina could not 
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requirements ox coal, oil, or machinery Iron any~ 
Since neither country can earn enough dollars to pay 


buy its 

\7£L6P8 * ilOlU-uvi ~ ' ' ' ' * 

for its requirements in the XlS market, a UK** Argent me agr 
irient oil some 
reached. 




Li IjilSVU OVJ --XX ■* -. 7 - 'S' 4 1 

basis other than convertible currencies had to be 


The British Government is probably quite sincere in us 
protestations of faith in the principle that economic healtn 
can best be maintained and the levels of world trade raised 
the multilateral settlement of accounts. But it -feels that yy 
nomio health must be restored before multilateralism can oe in- 
stituted? premature convertibility of the pound m Id*/ ox-ougiiu 
economic crisis, lleanwhile, the UK (and other countries ) raw* 
do everything possible to replace hard currency sources ox nee< 
commodities with others that don’t require payment in dollars 
or convertible sterling. The more the UK’s dollar earnings ~al_ 
off the more it must strive to find non-doll ar sources, 
to "discriminate" against the US,* The resultant bi-lateral 
agreements tend to restrict international trace, create high- 
nrice trade areas insulated against competition, ana estaciisa 
conditions tantamount to barter. Ho one argues that, this is 
economic nroppess* and such developments that freeze out com 
modities may lead to serious difficulties for the US after Marshall 
Plan termination* 

The UK Government , nevertheless, can not now pay much, 
attention to long-run consequences and principles, desirable 
though they admittedly are. It is faced with the inescapable 
necessity to concentrate on the moment. The Government coula 
preserve the principle of multilateralism at this time oniy by 
Massing up vital trade or accepting the total exhaustion -no 
sterling area gold and dollar reserves in a matter oi months*. 


O 


Communists tactics seen sue cess ful v. T 1 th disc a^isixod 


dock workers 


The current dock workers 
called out some 8,000 dockers in 
eighty ships in port is _ recogni 
munist Party’s machinations to 
nation in an effoi ‘ 
ment. The strike is 
Canadian seamen that has * 
two months. The London dock wor 
Canadian shins, claim the strike 


to 


discredit 
a continual; 
has tied up 


unofficial strike which has 
London and has tied up over 
ed as stemming from the Com- 
xnloit every vulnerable sit- 
and undermine the Labor Govern- 
ion of a dispute involving 
two Canadian shins for more than 
kers, 
is a 


who refuse to unload the 
"lockout” since dock am- 
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nl overs have called of" all other vork until the Canadian ships 
are unloaded. The Covernrient, vMch has stronrljr condemeu von- 
»unist activity in the strike, is loath to call out troops or # 
to declare a state of national Emergency (as ms done last year); 
should the strike continue much longer, however, there ..ill be 
no other alternatives 

while the Government is av.are of the successful ei forts 
of the Communists in prolonging f he wildcat strike^it is seri- 
ously concerned rath the underlying cause: the eviuent dissatis- 
faction of the cockers with theii union, the Transport and General 
Worker,'; Union, which has riven tie Coimmmists the opportunity # to 
u^e than tactics advantageously. Government accusations against 
activities in the trade unions may bring the dockers 
K wt wlt S ir.porr.ti -e that union loaders endeavor to 

solution for 


find a solution .tor ending the laser unrest which is spreading 
throughout the country, since Coimwnist nethods are only sue cess* 
ful in the UK whc.i the labor rank -arid-file are dissatisfied with. 

its union leadership® 


n 

•Jo 


Conservatives make nr e-elc c toral Commonwealth jpol igZ 


The cardinal point in the recently issued Conservative 
?art T statement on Commonwealth policy is its insistence that 
the Commonwealth tie is, and must ccntmue to be, the closest 
and most binding of the 'UK’s international a legiances. oup- 
oor; of the flll/Tfestem Union, and C2EC is affirmative, but 
m-’iordinate. This position reflects a traditional Conservative 
altitude, and it does not in fact develop an issue with Labor it e 
rolicy, which is demonstrably - ealous in its cevotion to Common- 
/calth/and imperial issues. 

In elaboratin'’ its views as a nanmaign. plank, however, 
the Conservative Party advocates the ormation o, new organisms 
in order to facilitate closer inter-Cp onwet 1th c.- operation. 

(1) a Commonwealth defense council aru combined ml-a. ,, U/ * 
rpoup for empire economic sonavltatuns which -oula consider 
economic priorities and seek to^ increase int or-, omonwea^ih trade 
within the framework of imieriaj. preferences, and (3) a Common- 
vVa 1 tii Tribunal, re^lacinf the Judical Cormnittee ox the ivi vy 
Cokch; ddch 'ouia advise in t ie cvuit of di 8? »t. S better 
Commonwealth members. The party a^so ]_romises^inproved ^ivin^ 
standards for the colonies, undefined special measures wv. ^ ^ 

against Communists, and self-government for aeuniaent areas as 
soon as the populations are sufficiently mature* 
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Tn op-osiw? these bodies, the labor Party nil! beta 
,.„ nnr r t« np1f ] on far as the Comomiealtli is concerned, , 

most of " the Commonwealth countries nre opposed 
"M'ion 4 ** Since Labor can justinabxy t^e price m ito >/■-“*-£> 

.Gent of Commonwealth relations and^particularly can 
Attlee’s universally aoolaimed acalovenent eevinf ^ ‘ 
the 1th , the noro sneexi ic ConserYJtiT. 

?o°t"SHonai SoSer^tLer^therlhan to the ail implant 

noaht vote. «r, should the economic situation continue 
to deteriorate, the tat ^jolicies ^ 

sn^ort^in^the^verall context of repudiation of the Labor aorerrr 
men t * s e c onomi c policies* 

4- ’pl.t’"' "'" Orenaican action draws tnoy ay criticism 


As so often 


has ocp- 1 


urrecl to the British in the i-iclixe 


from two sides 


or their re' 


p,, <«, wovio thpv eivB boinr cuunnoo. «•-* ~ ~ 

e^t ‘4ncn to moke Cvrenaica internally self-governing*. nie 

?cn i to the "unilateral 11 British action the am of 

Ixclldivr ?ialy from further influence in their ex-colony; it 

f A n f . ue on which Italian right-wingers and Commm.Lr_.suan 

pp“ 'Veb of the Arab world takes umbrage at ^ the _ splitting 

nf T ibvi and the su^rosed orenaration of Tripolitania lor a re- 
oi Libya ana tne^u o. of C0UPse , largely 

S n of ro ard fir“ S ; sIBtegc intomnto in the Mediterranean; 
these rear ire the continuing retention ox military ri.u.- a 

if r is i nu * Arafnat ional isr>, that has been apparent since the war 
all ovelthe Arab world, end it does not necessarily prejuaice 
a future unity of Lioya* 


Crino£ 


meets the economic i ssues with Uttlejj gbicm 


Chance VI or Cripps^s widely awaited declaration to Parlia- 
n - ^ n„: f „ n pL i ncr " as x r \ ■ lv serious inane ial situation 

merit reraramt upita^ s g ^ of tho hara and 

contained, accoraiu^^ j^aken expected in order to produce 

e reduction in the dollar outflow. This wait-and-see 
c Iduuciuii _ gtand in viev , of the urgency of the 


specific ae 

an immediate n 

attitude is difficult to unaei 
situation* 
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Cripps Indicated that the dollar drain during the 


;.pe 


t?na 


ruiarter of 1949 had nearly doubled that of the first quarter P 
and that gold and dollar reserves stand at present at 01,624 
million, well below r/hat had been considered a safe minimum* 

He ascribed the increasing drain as largely the result of de- 
creased sterling area sales to the US » but he declared emphati- 
cally that the Treasury has no intention of devaluing the pound. 


By way of immediate measures. Orlops stated that the 
Government is now postponing dollar purchases "wherever possible" . 
although existing contracts will remain in force, and that dol- 
lar expenditure other than on imports will only be permitted 
for absolute essentials. These steps, however, 'will have little 


effect on the present rate of dollar drain. In September, Cripps 
stated, a new import program will be drawn up --after the Dominion 
Finance Ministers conference and in the light of the new HR? 
program for the year and of the working of the new intra-European 
payments plan* He indicated that it might be necessary then 
to reduce the consumption of certain foods and raw materials from 
the dollar area, Cripps also r-iade the usual plea for greater 
productive efficiency and greater export efforts, expecially to 


.JLar area. He added 
strates the need for "positive, 
not propound any such policies. 


hat the critical situation demon’ 


long term policies". 


but lie did 


It is possible that 


Cripps 


held off announcing import 


cuts from the US for fear of the effect on ZEIP legislation in 
the US Congress, although he clearly implied as much. These I 
would mainly affect the "03 cotton, tobacco, and oil industries * 


the 


It is possible that he postponed hard measures until aftei 
Commonwealth Finance Ministers consult on cooperative measures 
It is also possible that there • is some lack of agreement in th 

ironed out* In any event 


British Cabinet which remains to be 
Cripps has j 

called for immediate draconian 


lot responded to a situation which would seem to have 

measures® 
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DHirARK 

] . Immediate crisis ove r South 


S chi eswig avo 1 ded 


fiffl’seaont of the five n<m-C<»auiist parties on a South 
Sohle'viir policy has averted the possibility o- a ^over-orient 
eriii^d 1 ^ imediete challenge' to the Social Democrat xe^ovem- 
ment’s position is non unlikely. Apreenent nas achieves vj thb^ 
rovernnent * s conrororiisc on the hugs ion of the nj.- - J J 

rin-ht to self-determination* Previously the rovernnent aad sttO~ 
sorted s el f-det ermine t ion in principle but had re,usea to accede 
to Moderate Liberal Party demands that Denmark reque sc che in- 
clusion in the German oeace treaty of a snocuic orovxoion re>o b 
ni^nr the rirht of the Danish South Schleswigcre to self-defcer- 
minJtW All five parties now agree to support self-aetemination 
" in international agreements ana to request ^inclu.-on in & - 
Gernan ue&ce treaty of a provision guaranteeing c,x^nri L ^ • 
the Danish minority* The Riksdag has now recesseu un.il 

Prior to the agreement the government had attempt od hi 
relieve ore acute r>hase of the South Schlesv/ig situation oy m- 
forming France, the TJS and the UK of Denmark’s continuing con- 
cern over the excessive accumulation of East Prussian rei^ee^ 
in South Schleswig and stating that Denmark isjpre pared ja- ■ 

in resettling the refugees* The 


assist 

’overiuient hopes that sufficient 



Dagsbrun . labor union resolved 



Since 


ikers . 

thi- Tf-r-e increase was double that recommended as a demand 

Labor Lniona M than would have been possible 

& f FOCi-sCT i ' *• - ~ vncvev^B nttv therefore i60D0.rdiiE0 

undor otl.er leadership. xne i.cxreu»emy f ..xer Fcier . 

aUon°athhfnoxt' electioP Xoelar.d’s oc<mnyri^ff«r froa 
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the wage increase because of resultant higher 
oort nr ices at a tine uhen competition in the 
keen. 


domestic and 
rorld markets 


u 
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